Abstract: Globalization in India is generally taken to mean 'integrating
I. Introduction
Globalization means the dismantling of trade barriers among nations and the integration of the nations" economies through financial flow, trade in goods and services, and corporate investments between nations. Globalization is the process of international integration arising from the interchange of world views, products, ideas, and other aspects of culture. The term globalization has been increased in usage since the mid 1980s and specifically since the mid1990s. Globalizing processes are affected by business and work organization, economics, socio-cultural resources, and the natural environment.
Bitter experiences from East India Company and British rule made India to be cautious about the advent of globalization. This has been the root cause for the delay in liberalization in India. As part of globalization the economic reform packages were introduced in India in July 1991.
Globalization in India is generally taken to mean "integrating" the economy of the country with the world economy. The real thrust to the globalization process was provided by the new economic policy introduced by the Government of India in July 1991.This globalization has led to an "Unequal Competition"-a competition between "giant Multi-National Corporations (MNC"s) and dwarf Indian enterprises".
II. Impact of Globalization on Indian Banking Sector
The Indian banking sector has emerged as one of the strongest drivers of India"s economic growth. The Indian banking industry (US$ 1.22 trillion) has made an outstanding advancement in last few years, even during the times when the rest of the world was struggling with financial meltdown. India's economic development and financial sector liberalization has led to a transformation of the Indian banking sector over the past two decades.
Today Indian Banking is at the crossroads of an invisible revolution. The sector has undergone significant developments and investments in the recent past. Most of banks provide various services such as Mobile banking, SMS Banking, Net banking and ATMs to their clients. Indian banks, the dominant financial intermediaries in India, have made high-quality progress over the last five years, as is evident from several factors, including annual credit growth, profitability, and trend in gross non-performing assets (NPAs).
The financial sector reforms have brought about significant improvements in the financial strength and the competitiveness of the Indian banking system. The prudential norms, accounting and disclosure standards, risk management practices, etc. are keeping pace with global standards, making the banking system resilient to global shocks. 
III. Objectives and Methodology
The objective of the research paper is to assess the Impact of globalization on scheduled commercial banks with reference to agriculture sector. For the purpose of evaluation, this research paper is divided into two parts. The impact of globalization on banking industry in India has been discussed in the first part. In the second part, the scheduled commercial banks performance was evaluated with reference to agriculture sector credit and suggestions have been offered to improve its performance. The period for the analysis of the data has been taken from 1981-82 to 2010-11 and analyzed based on secondary information. The study period has been divided into two parts; pre-liberalization (1981-82 to 1991-92) and post liberalization (1991-92 to 2010-11) to know the impact of globalization on banking sector.
IV. Impact of Globalization on Scheduled Commercial Banks
Scheduled commercial Banks constitute those banks which have been included in the Second Schedule of Reserve Bank of India (RBI) Act, 1934. For the purpose of assessment of performance of banks, the Reserve Bank of India categorized them as public sector banks, old private sector banks, new private sector banks and foreign banks.
The total SCBs in 1969 were 73, in 1997 they were 297 and in 2002 the total SCBs were 294.Among them 196 were RRB"s. The SCBs in India are a combination of public sector banks, private sector banks and foreign banks. The public sector banks play a major role in SCBs.
The total SCBs employees, bank group wise in 2010-11 were 10,50,885 (100%). Among them 3,00,628 (28.61%) were of State Bank of India and its Associates employees; 4,75,060 (45.21%) were of nationalized bank employees; 79,886 (7.60%) employees were from regional rural banks; 24,240 (2.31%) employees were from Foreign Banks and 171071(16.27%) employees were from private sector banks. Table 1 explains the total assets and liabilities of scheduled commercial banks during 1991-92 to 2010-11. The total assets and liabilities in 1991-12 were Rs. 3415.24 billion and they increased to Rs. 71835.22 billion in 2010-11 excluding RRB"s assets and liabilities.
A. Growth of Assets and Liabilities of Scheduled Commercial Banks:
The growth rate of assets and liabilities from 1991-92 to 1996-97 was 96.98%; from 1996-97 to 2001-02 growth rate was 128.25%; from 2001-02 to 2010-11 it was 107.62%. The growth rates were indicating the impact of globalization on scheduled commercial banks which was positive. The globalization impact was useful for the growth of SCBs. Advances share of the foreign bank in India among SCBs total advances in 1996-97 was 9.12%; in 2001-02 it was 7.44%; in 2006-07 it was 6.35%. It shows negative growth. The NPA"s in 1996-97 were Rs. 473.00 billion; in 2001-02 they were Rs.708.61; in 2006-07 they were Rs.504.86 billion and in 2010-11 they were Rs. 979.22 billion. The NPA"s share in total advances of SCBs in 1996-97 was 15.68%; in 2001-02 it was 10.41%; in 2006-07 it was 2.51% and in 2010-11 it was 2.44%. The NPA"s share was decreasing which is a healthy indication.
V. Scheduled Commercial Banks' Advances to Agriculture
Agricultural credit plays a vital role in supporting agricultural production in India. Agricultural credit is considered as one of the most basic input for conducting all agricultural development programmes. In India there is an immense need for proper agricultural credit.
In recent years, the falling share of agricultural credit as a proportion of total credit has been characterized. The agriculture credit was useful to provide infrastructure like power at subsidised costs; arrangements for the supply of bought out inputs like seeds, fertilizers and tractors. The corresponding arrangements for credit provision through SCBs were first and foremost step. The total direct finance in 1981-82 was Rs.40.61billion and it increased to Rs.3602.53 billion in the year 2010-11. In the three decades from 2001-02 to 2010-11 the growth rate was 673.39 billion. The total indirect finance to agriculture provided by SCBs in 1981-82 was Rs. 12.27 billion and it increased to Rs.1469.23 billion in 2010-11 year. In between2001-02 and 2010-11 the growth rate of the indirect finance to agriculture was Rs.705.58%. The comparative analysis of growth pattern of key parameters assets, deposits, advances and branches etc., reveals that the "globalization" had a positive impact on the growth of banking sector. The result projected that globalization is almost a complete success on growth front. To conclude that the recent trend of growth of banking sector showed the trust of Indian economy on globalization and liberalization. This has rendered a positive impact on the growth of Indian banking sector. All indicators shows the positive impact, in each case the average growth rate is high in post-globalization period than in pre-globalization period.
